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Contract No. 6300-00102 SECTION A

BIDDER'S CERTIFICATION AND ACCEPTANCE SIGNATURE PAGE

BIDDER'S Busmﬁss NAME: Gary-Wiliiams Energy Corp.

ADDRESS: 370 17th Strest, Republic Flaza Bldg., Suite 5300, Denver, CO 80202

CORPORATE OR PARTNERSHIP OFFICER: Donald A. Hamilton

TYPED NAME AND TITLE; Vice President, Raw Material Supply

DATE: February 3, 2000 .

CORPORATE SEAL:

AR % T - =3

Bld.‘._\ b.y. Cﬁmﬁi’“tiﬂﬂs :ﬂ“rf bc Y Ay T:f" over t_h_E Enrpﬂrate SCa]*

aving cxamined the bidding documents, including anv medifications to [FB No. 00-1 (if
applicable), the reccipt of which is hereby duly acknowiedged, we, the undersigned, offer
....... Lema Davmleny CH R Fﬂ:\‘f:\r!'.l_'l_!w \lr!f_h nur hmd PHGES for SPBCiﬁC crude types and

L pu.lblln:“.r IS FAALY wr ik AR W

other information included in Exhibit A, attached herewith and made part of this Bid.

We undertake. if our Bid for a specific crude oil type is accepted. 1o select icases from
Exhihit B a ligt of leaces selected will be attached herewith and made a part of the
contract, and to purchase the Royalty Oil in accordance with the provisions in the IFB.

We will obtain the Letter of Credit in accordance with the provisions in the [FB.

We agree to abide by this Bid for a period of 45 days from the date fixed for Bid opening
under the Instructions to Bidders. and it shall remain binding upon us and may be accepted
at any time before the expiration of that period.

Your Bid, this signed Bidder’s Certification and Acceptance Signature page, the MM3
notification of award. and the fina! list of leases that you choose for your winning crude
oil type, shall constitute a binding Contract between the Purchaser and the Seller.



Contract No. 6300- .02

We certify that we are a qualiﬂed bidder as described in H.1 of the [FB and that the

nAd amaifinatinne insliuds harsin ars arrnrats and annlntl
ll'lI.Ul.Iuduuu., l.l;l.u I;aﬁuuuunu P -

Y A T wmim bt tha Callar 1o nnnmhnhlp hv afy
1 ne mu.n.mg ol false stalemenis io the xoleris HE anne

# of not more that
$10,000 and/or not more than five ygars imprsonment, see 18 S.C. 1001.

Dated this____~~ 0 day of _February . 2000,

f‘/n) Al . /' ” ' Vice-President
. /&ﬂlw H 'D Faw Material Supply

Qi v i e Titla
(™ -r-r

MAENTE TO ACCOMPANY BRID: Ridders must submit the following documents

| aTaYal
j_,J\_.r\.,.. LILYEA LW A ad A NS Y o P AV AL L

with their bids. Seller may reject, as nonresponsive; bids not accompanied by these

Py L L

o]
D Wil 2 -

1. Section A, Executed Bidder's Certification and Acceptance Signature Page

{1 rAaviesd
Vo SUpLE,

Exhibit A (Your BID for Federa! Oil) (One Copy)

Section J - Representations and Certifications (One Copy)
An ILOC or Bond equal to 30 days of crude oil pmducnon for the leases
that vou sre hidding on the erude oil type. {One copy)

3. List of Bidder’s chr:smtanves from Paragraph D.5, Page 16 (One copy)

2l B



Contract Ho.

6300-C0102

Exhikit A

Table of MMS C

rude 0il Pricing and Bid

Crude il Type

Delivery Fo.nt

Gulf of Mexico:

Light lcuisiana
Sweet

5t. amos,

| Price gar Barral

Bid + or -

tK>ch Fosting +

Platt*s P-1-iPlatt s WTI-LLZ]

Light Louisiana
Sweet

Soath Pend, LA

[Koch Faosting +

Flatt's P+y-[Flatt s WTI-LL:)

Keavy Lcoulsiara Emzire, LA {Kach Fosting + Platt*s P+]-(Platt’'s WTI-HLS)
Sweet
Eugene Island 3t. Jares, {Koch Tosting + Platt's P+#)}-(Flatt's WTI-EI}

P

Mars Blend

Clovelly, LX

(Koch Fostiag

Platt's

P+i—-[Elatt's WTI-Mars)

l Sweet

dcoito Sour St . Jaries, (Koch Postiig + Platyuts P#)-(Flatt's WTE-BS]

Pcseidon Houma, LA {Kech iestiig +# Platt's P+}-(F'latt's WIT-
Poseicon)

Heavy Louisiana Grand Isle, LA {Kech Posting + PBlati's

FP+)-{F'latt’'s WIT-HL3:}

Table of MMS ilruda 0il Pricing arnd Bid

Pazific:
il Group Fialds Location of Calivery Price par Bairrel
Comprising
Group Assupned Delivary gravity

Ceastal Light
i (CL-M)

Santa Clara

Mandalay Beach, CR
zlll

Avarage of I*latt’s Oilgram
and Petroleum Argus’s spot
price far AMIS 4/~ a gravity
adjustment

Crastal Light

Santa Clara

Carpinteria, CA

Average of I?latt's Oilgram

I (FTP)

Pedernales

16.2°

L) Sockeye 4" and Petroleum Argus's spot
price for ANS +/- a grawvity
adjustment

Beta Beta Beta Onshorg Facility Average of 1’latt's Oilgram

[HTR 17.8° and Petrcleiim Argus's spot
price for ANS +y- a gravity
adjustrent

Ft. Pedernzles Pt. Lompoc, CA Average of 1?latt’'s O.lgram

and Petroleum Argus’s spot
price for ANS +,~ a gravity
adjustwent

Bid 4- or -




Contract Ho.

630Q-00102

Exhibit B-1

RIK Lease Listing for Sale 00-1

Refner Numhber; 00102
Bundie lease Mumber

3
3

Thursday, February 17, 2080

0549 ES-0
054-HHI985-0
054-{HH)285-0
054-0H958-0
054-0H 9580
054-011959-0

0540021030

054-004940-0
054-005809-0

054014021 0

0540022 80-0
054-002281-0
054-003152-0
154-0054BE-D
054-0054 B30
+54-011951-0

G54-015244-0

RefnerMam: Gary-Williams Fnerpy

FM I Mum ber

2017 T 060
201771092604
200177092604
20077090600
20070260
210G e8I

2007 TG heORE

2060011 195
20600 1 950

20608 112950

20178 260
2007708260
—o 1T 2600
20 V092600,
20715 7092601,
20175 7092604

015 192604

Operator Name
I7XY EMERGY INC

IZ7XY ENERGY MNC
IZXY ENERGY INC
IZXY ENERGY INC
1I7XY FHERGY INC
1ITXY ERERGY INC

1I7XY ENERGY INC

[W¥eskal 06l Fxp & Prod ST, Ine

IMckil Ol Exp & Prod SE. Ine

[Wiphil Ol Exp & Prod. SE, Inc.

‘Shell ONshore, Ine.
‘3hefl Dfishere, Ine.
‘Sheb+ Mhore, [ne
[Juslingten Resources (Hlshore
‘het] Oflshore, Inc.
‘3heil Oflshore, Inc.

'‘Shefl Ofshore, Inc.

Area
El

El
Ei
El
El
El

Ei

o

Ew

M
5M
El
E
El
El

El

Bloek

130
13
10
4

N4

il

Type

El
El
El
El
El
El

El

El
El

El

BS
BS
BS
BS
BS
BS

Bs

Marlet Center

5t Jimes
St Jimes
5t hames
5t hmes
St Jimes
5t. Jarmes

5L Jumes
Buadle Subtotal

51 Jimes
5L Jxmes

S James
Bundie Subtutal

St James
5t James
St James
5t James
3t James
5t Fames

S1. James

Daily
Royaliy
Share

13

D
185

13

684
235
1251
1554
47]
r
3
To3
13)

127

i1

23



“ontiract Ao, BIMI-CO10Z

| Exhibit B-1
RIK Lease Listing for Sale 00-1

Refiner Numhber: 00102 RelinerMName: Gary-Williams Energy 0il R[:“;':ﬂ:
Bundle Lease Number FMT Number  Operndor Name Area Block Type Marlet Center 5:,,..',}?
Bundle Subtcital 1081
B A54-007760-0 MHTTI2IR3D werr-Moiee Corp 58 1L El St James 261
& us4-Hailag MITT1I950 ‘Cerr-MriGee Corp 58 1% ElI 5t James i3
LI LR B RLLEL R I 2950 Lerr-Mo e Corp 58 bl | El 5L Yames 14
Bundle Subtatal E¥i
9 BA4-H25RTD 201 TIOR8 Pernzencrgy Prod & Expl LLC SM 128 El St. James 651
LT W) L B EDTRALE PG | Permzencegy Prod & Ewpl LLC M 135 El 1. Fames 51
5 BS4-pOHIAN0 el TI0A29Y] Pennzencegy Prow! & Eapl LLC 1% 127 ET St Jemes bl
9 NS4-D0MAS0 2l T IVI00D Yewfield Faplorotion Conpany 5M 141 . El L1 James &0
G 54-00XAS0 IR Pennremirgs Prod & Expl LLC M 141 El B Tames 1]
Bund/ez Subtotal TH4
1% 154-0WFEEF-0 22171710601 Union Ol Co of Calal. EL e El St. Fames 473
19 154-00% B6-0 200771 e0L Lnion Qil Co of Calif El 17 El : 5t James 40
19 14005020 200 I0G260H Linion CHl Co of Calif El M El 51 James 51
19 4005507 0 20K TH9260H Lnion Ol Co of i El M2 El St James 42
Band le Subtotal 06
23 154002z (9.0 20017102955 Forest Qil Corpo-ation EI k42 El St lames 11
Bundle Subtatal il
25 ¥R4-0061:31-0 21171132300 MewFell Explortion Company El 151 El St lames 34
15 )54-104:52-0 2017709360C Mewliehl Explortion Conpany El 182 El - St lames 158

Thu sday. February 11, 20



Contract

“o.

6300-C01102

Exhibit B-1
RIK Lease Listing for Sale 00-1

Refiner Numhber: DO10Z

Bundle Lease M i1mber

5
25

a5

n
7
T

27

40
40
40

4

d[
L1
L1

LE

43

Thursday, Felruary 17, 2000

b5 0054340
[ 54-0055 16-0

0540077 16-0

054-0021 190
054-003K11-0
0540038000

1540135170

[54-010741-0
[54.010741-0
L 54-016361-0

[ 54-01M9E6-0

[-54-005517-0
054-040742-0
054-017958-0

O3 5-0004 790

0540126310

RefinerName: Gary-WhHliams Energy
FME* Mumaer

Tt rizann
00771029501

111328

013 1106
2007 101 2300
11092630

g3

11 T0eIs0L
2007 TOR60 Y
20171709260

i

oeeny

R g Bibritd

n

oG e0r

mn

R ]

2011812507

206118071950

Operztor Name

HMew freld Explore ion Com pany
Mewlield Explors ion Company

Ntwﬁdd Exploraion Company

Unicn Pacific Resources
[ .ouitiann Land sd Exploraiion
Lnion Paciflic Retources

Hininn Pacific Rewources

Chevron US A L Inc
pign Pacific Besources
IInion Pacific Resources

I Inion Pecific Resources

For s £ Corpoiation
“orest O | Corporation
Sorest 0L Corpoiation

Forest Ol Corporstion

Flevtrem] Development

Area
E1

El

El

El
El
Et
El

El
EL
El

El

El
El

El

Blick

172
324

162

106
108

108

0il
Type

Ei

El

El

o

El

El
E!f

El

El
EIl
EI
Ei

Market Center

5t James
St Jares

51 lames

7 Bundle Subtotal

St. Jnmes
St. Jumes
5t. Jnmes
51 James
Bundle Subtotal
St. fames
51. James
51 James
St. Jumes

Bundle Subtoial

5t Jumes
51 James
SL James

St. James

Bund ¢ Subtotal

Houma

Daily

Royally

Share
10

6!
-1
Asy
225

51
4
i
104

45
(1]

a3
27
25

216



Contract Fo.

6300-C0102

Exhibit B-1
RIK Lease Listing for Sale: 00-1

Refiner Number: 00102

Bundle Lease Number

43

4%

48

4]

5

a4
54
54

14

B

108

Thusday, Felmuary I7, 2008

054-013363-G

054004131 -0

054-005%00-0

054007 E63-0
054- 003 -0

0540164310

054-00:7105-0
154-0027106-0
G54-004a7 15-0
SS4-DOBESE-D
[54-0OAESR.0
[54-00Ad 7B

[54-D0% 78-0

[54-0H)1 1 40-0

[54-005 | 27-0

RelinerName: Gary-Williams Energy

FMI* Number
HWOROT295{

208 LI295:

20608 1100

I OE2SH
M EDIYAR

ZETNOI2S

204;170901 5,
204170901 %,
20117062604
201°7£1 33004
201 17042201
20071132001

200717042203

231105601

01 1131002

Operilor Name

Flextrend Develapment

Shell CHFshore, Inc.

‘Shetl Offshore, Inc.

Vaclar Resources
Wasiar Rissourges

Wastar Rissaurces ne

Sarredan il Corsoration
Sarmedan Ol Corsoration
Samedan Oil Corporation
Samedar Oil Corporation
Samedar Oil Carporalion
Samedar CHl Corparg©en

Samedar i Corporation

Mew field Explontion Comnpany

Samedan Ol Carporation

Area

GB

8

8

Gl
4

5T

Hi
Hi
vR
EC
EC
EC

EC

YR

Block
s

Wl
L)

L ¥

J15

0il
Trpe

PO

MALS

MMALS

LLS
LLs.
L1z
LLf
ELS
LL!

LL!

L

LEN

Marliet Center

Howna
Bundle Suhictal
Clovelly

Clovelly
Bundie Subtctal

5t Times
5t Jumes

S0 James
Bundle Subtital

S0 James
3¢, James
St. James
5t. James
SL lames
S ames
5t. ames
Bund e Subtital
S1.. ames

Bundle Subtotxl

St ames

Daily
Royakiy
Share
245
451
103

500
600

138

199
57

£
133
440
34
Jug



Contract kFo. EBI0DQ-40O102

Exhibit B-1
RIK Lease Listing for Sale 00-1

Refliver Number: 00102 RefinerNami: Gary-Williams Energy Oil RD;:]]!'"
Bundle Lease Number FMF Number  Operator Name Area Block Type Market Center ij R "?r
108 054-002716-0 20170230814 Samedan Ol Corporation HI A el LLS S0 Jumes ' s
108 0 54-(H027 B-0 204270901 5) Larzdan Gil Corporation Hi A 6l LLS St Jumes 44
108 0 54-[H031 -0 2C1T02I0BI0 Samedan Ol Corporation Hl A 550 LLS 5t Inmes 1N
108 054-Bd4IT-0 T023 1104 Samedan Ol Corporation EC 46 LLS 51 James It
108 054-011584-0 I0ETO2IONTG Samedan Ol Corpeeration Hi A 54 ilLs SL Lymes 1
Bundle Subtctal 451
gk 05400921 4.0 20072 1062501 Samedan (il Corporaticn YR 332 LLS St. 1zmes 271
ral 054009240 M1 samedan Gl Consoralion YR i LLS St Tames 917
25 154-010€36-0 MINZ AT Samedan Ol Comoration EC 120 LLS 51 James 92
25 {54-01MET-0 HI02I0NN | Samedan Oil Comporation VR 182 LLS St. James kL
25 [ %4-014:4R-0 211328000 Samedan Cil Corporation wC ieq - LLSZ St. JTames 18
25 [54-014:17-0 M Te2e0E Sameden Gl Corsoration VR 33 LLS S0 farmes |
Bund le Subtotal 520
|47 CrS4-0h 0190 2017 7082607 Louis Dreylus SM 133 LLS St. Jamnes i35
147 [5d-0Ed 6d-0 UV e anltd Eouis Drexlus EC 1 29 LS St James &
Bund ¢ Subtatal 141
|57 (154-0120R9-0 - ITITIGSD Filkhe Fnerpy Gl 3 MARS Clorelly 196
Bundie Substyiat 196
174 (154-002:13-0 7245100 Crev, UG A Tne. MP Hm HLS 7 Emyrire 146
174 (154-000:13-0 00724501010 Croy L SLA nc. MP 1y HL% © Emypire k11

Thuriday, Felyruary |T, 2000



Contract Wo. RKIDC-010102

Exhibit B-1
RIK Lease Listing; for Sale 00-1

Refiner Number: D102

Bunndle [.ease Mumber-

174 B54-0131 70

185 054-01295-0
133 n53-002095-0
185 H4-012096-0
185 05401 36590
|85 0540153870

i85 N54.045387.0

188 DS4-016500-0

190 (O54-05 1760
199 05400017740
190 0540001770
93 054-007929-0
190 054-00.206-0

120 OS4-000E045.0

192 054-01008-0

192 054-051000-0

Thursday, Tebruar 17, 2000

RefinerName: Gary-Willtams Fnergy

FMP Mumber
T r45E14

pLAEE LIRS
HITTHSIC
HITIASELIC
TIMSF
wITHsC

W TTHAMIC

20 F0TLS W)

30 TT214950
0 71214950
M TT2I4950
TANTTIARSD
201 17214950

10177214950

WLTTI2I9S2

0177122952

Opernior Name
O US A Inc

Coastal Jil & Gas
Coastal il & Gas
Coastal il & Gas
Crasial (4 & Gas
Cozsted il & Gas

Constal Oil & Gas

Mea{ield Exploration Cempany

Chevron WS A L Inc.
Chevron ULSA L ine.
Chevron U S AL Inc.
Chevees US A Inc.
Chevror US.A , Inc.

Poga Production Company

Phillips Perrolewm Co.

Phillapr Petrotenm Co.

Ares
MP

MP
MP
MP
MP
MP

MP

MP

sp
sP
sp
5P
sr

sF

55

35

10

Block
94

12t
122
3]
198
150

250

()]

98
19

4%

61

50

L

159

0il
Type
HLS

HLS
HLS

HLS

Market Center
Empire
Bundie Subtotsl
Empire
Empire
Emyrite
Emyrire
Emypire
Em 3ire
Bun<lle Subtotal
Empire
Bundle Sublotal
Empire
Empire
Empire
Empier
Emrpire
Emr pire
Bundle Subtetal

Houma

Houmz

2tg
)

e



Contract ho. B300-00102

Exhibit B-1
RIK Lease Listing for Sale 00-1

Refiner Number: 00102 RefinerName: Gary-Williams E nergy Oil Daily
' Royaliy
Bundle ELease Number FMI' Number  Operntor Name Ares Block  T¥pe Markiet Center  Share
192 054-014504-0 0NTII2I95 Philtips Petraleum Co 5% 36t POS Hourre 150
- e o B - Bundte Subta tal 2110
Summary for Refinerumber = 00102 (96 detail records) - -
16216

Sum

Thuisday, February 17, 2000

11



Contract No. 6300-00102

SECTION C

TERMS AND CONDITIONS OF OIL SALES AND PURCHASE

C.1. DEFINITIONS

ANS means Alaska North Slope

API means the American Petroleum Institute.
Argus means Petroleum Argus spot market price postings.

Argus’ Month of Delivery means Argus quotes from the first day through the last
day of the manth, one month prior to the physical month of delivery (excluding weekends

and holidays).

Augdit refers to any review, conducted in accordance with generally accepted
aceounting and auditing standards, of royalty payment compliance activities of lessees or
other interest holders who pay royalties, rents, or bonuses on Federal and Indian Leases,
and_ a< used herein. refers to such review of Purchaser’s compliance with the provisions of
this Contract.

Barrel means 42 U.S. gallons of 231 cubic inches per gallon corrected to 60
degreex Fahrenheit.

Rond means a Rovalty-in-Kind Contract Surety Bond (Form MMS-4072) with no
modifications. The bond must be issued by a qualified surety company that is approved
hy the Department of the Treasury (see Department of the Treasury Circular No. 570,
revised periodically in the Federal Register).

_ BS (Bonito Sour) means the arithmetic average of the daily high and low price
auotes for “BS™ for Platt’s Month of Delivery.

Contract means this IFB No. 00-1, immediately afier it has been fully executed and
accepted by Bidder and the MMS, and includes any amendments or revisions thereto,
between the Parties, and constitutes an obligation which, with due consideration, is
enforceable by law.

Contracting Officer (CQ) is a person with the authority to enter into, administer,
and/or terminate contracts and make related determinations and findings. The term
includes the authorized representative of a CO acting within the limits of his or her
authority. as delegated by the CO, except as otherwise provided in this contract.

Contracting Officer's Technical Representative (COTR) is that person named 10
administer day-to-day technical contracting matters,
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Crude Oil means a mixture of hydrocarbons that existed in the fiquid phase in
natural underground reservoirs and remains liquid at atmosphenc pressure after passing
through surface separating facilities and is marketed or used as such.

Day. Month, and Year mean respectively, calendar day, calendar month, and
calendar yaar, unless otherwise specified.

ED() Mesans equal daily quantities.
El (Eugene lsland) means the arithmetic average of the daily high and low price
quotes for “Eugene Island™ for Platt’s Month of Delivery.

Force Majeure means, except for payment due hereunder, either party hereto shail
he relieved from liability for failure to perform hereunder for the duration and to the extent
such failure is occasioned by war, riots, insurrections, fire, explosions, sabotage, strikes,
ard nthar lahor or industrial disturbances, acts of God or the elements, Sellers’ laws,
regulations, or requests, acts in furtherance of the international Energy Program,
disruption or hreakdown or production or transportation facilities, delays of pipeline
carrier in receiving and delivering crude ol tendered, or by any other cause, whether
simnilar or not, reasonably beyond the control of such party. Any such failures to perform
shall be remedied with all reasonable dispatch, but neither party shall be required to
supply substinite quantities from other sources of supply. Failure to perform due to events

-1

of Force Majeure shall not extend the terms of this Agreement.

HLS (Heavy Louisiana Sweet) means the arithmetic average of the daity high and
riee auntes for “HIS” for Plan’s Month of Delivery.

vy
Haltt

Irrevncable I etter of Credit (ILOC) means a Royalty-in-Kind Letter of Credit
(Form MMS-4071) with no modifications. The letter of credit must be a written
commitment by a federally insured financial institution to pay all or part of the stated
amount of money until the expiration date of the letter upon presentation by the Sellers
(the beneficiary) of a written demand therefor. Neither the financial institution nor the

o« F

Bidder/Purchaser can revoke or condition the Letter of Credit,

Koch Posting means Koch Qil Company's posting for West Texas/New Mexico
Intermediate, deemed 40 degrees, EDQ for the Physical Month of Delivery.

11§ (Light Louisiana Sweet) means the arithmetic average of the daily high and
low price quotes for “LLS” for Platt’s Month of Delivery.

Lease refers herein to any contract, profit-share arrangement, joint venture, or
other agreement issued or approved by the Seller for the exploration for, and development
of, the extraction of, or removal of crude oil from Federal lands in the Gulf of Mexico.
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Leaseholder means a company, corporation, partership, association, person or
other entity with whom the Seller has contracted to, expiore for, produce, handie, deiiver,
‘and/or market Royalty Qil owned by the Seller as its royalty on production from or
attributable to Seller’s Leases.

MMS’ Lessee is that party through Federal lease ownership which has entered inio
a Lease with the Seller, or which owns operating rights in such a Lease, as defined herein.
The activities referred to in this document as being performed by the Lessee can be
performed by the operating rights owners on behalf of the Lessee.

Marketable condition means lease products which are sufficiently free from
impurities and otherwise in a condition that they will be accepled by a purchaser under a
sales contract typical for the field or area.

Mars Biend means the arithmetic average of the daily high and low price quotes
for “Mars™ for Platt’s Month of Delivery.

Operating Rights means the interest created out ot a lease authonzing the hoider of
that right to enter upon the leased lands to conduct drilling and related operations,
including production of oil or natural gas trom such lands in accoraance with e wrms ol
the lease. A record title owner is the owner of operating rights under a lease except to the
extent that the operating rights or a portion thereot have been transierred from record titie.

Parties mean the Seller and the Purchaser.

Physical Month of Delivery means the calendar month during which the deiivery

of ¢rude oil occurs,

Plai’s means Platt’s Qilgram Price Report

Platt’s Month of Delivery means Platt’s quotes from the twenty-sixth day of the
month two months prior to the physical month of delivery through the twenty-fifth day of
the month one month prior to the physical month of delivery (excluding weekends and
hohdays).

Point(s) of Delivery means the point of royairy determinaiion ur royaily
measurement point approved by the jurisdictional office of the Minerals Management
Service. It is the point at wiich Selier’s Lessee is o make avaiiabie io inc Furciiaser, aid
Purchaser is required to take Royalty Oil described in this document.

Poseidon means the arithmetic average of the daily high and low price quotes for
“Poseidon” for Platt’s Month of Delivery.

Posted price means the price specified in publicly avaiiabie posted price buiietins,
or other price notices net of all adjustments for quality (e.g.. API gravity, sulfur content,
etc.) and location for 0il in marketable condition.
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P+ (Posting Plus) means the arithmetic average of the daily high and iow price
quotes for “P-Plus WTT” for Platt’s Month of Delivery.

Pre 1969 means leases issued before Qctober 1969,

Pronerty means a Federal lease or a Federal pooling agreement for which the Seller
is inviting bids for Royalty Oil. Numerous Federal leases may contribute to pooiing

pareementa

Purchacer means the bidder to this [FB whose bid is accepted by the Seller and
who is a purchaser of Royalty Oil subject to the provisions of this IFB No. 00-1.

Royalty Qil means that portion of crude oil produced from or attributabie to the
properties listed in this document to which the Seller is entitled to as the royalty
percentage of the production from or attributable to said Leases.

Transporter means principally the pipeline or trucking company receiving delivery
of Rovyalry Oil at the Point(s) of Delivery, but may mean any upstream or downstream
pipeline transporter, as dictated by context.

Underpayment means payment for less than the full price or for less than the full
walume of Royalty Oil actually delivered to the Purchaser. Underpayment does not result
from the under-delivery of Royalty Oil 10 the Purchaser by the Sellers’ Lessees.

WTI (West Texas Intermediate) means the arithmetic average of the daity high and
low nrice quotes for “WTI™ for Platt’s Month of Delivery.

C? CFNERAL TERMS

¢*2.1. Purchaser and the Seller agree that one hundred (100) percent of the Royalty Oil
made available by Seller's Lessees at the Point(s) of Delivery will be purchased and taien
by Purchaser at the Point(s) of Delivery. Unless otherwise specified, all crude oil will be
physically delivered by the lessees at MMS’s expense to the trading centers identified in
Exhibit A for sale by MMS to the Purchaser at such trading centers. The Purchaser will
be responsible for transportation from the designated delivery point. Lessees shall be
deemed 10 be in exclusive control and possession of said Royalty Oil prior to the time of
delivery to the Purchaser, and, if taken at the Point(s) of Delivery, the Purchaser shaii be
deemed 10 be in exclusive controt and possession of said Royaity Oil thereafter.

7.2, The Seller shall not be liable for consequential, incidental, special or punitive
damages or losses which may be suffered as a result of the failure to make available or
take the Royalty Oil hereunder.

2.3, As stated in RIK regulation 30 CFR § 208.8 (b), the lessee shall deliver royalty oil
from Section & offshore leases issued before October 1969 and Section 6 offshore leases at
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a delivery point to be designated by the lessee. Purchasers who are unable to make
satisfactory delivery arrangements with the lease operator will have to drop the lease(s)
from their contracts as MMS cannot force delivery of the oi! from these leases to any
specific delivery point.

C.2.4. The Purchaser shall hold the Seller and its Lessees harmless for ali costs and
nenalties, including any which may be assessed or imposed by a Transporter against
Purchaser at or after the Point(s) of Delivery, including without limitation purchases or
<ales of imbalance quantities of crude oil at unfavorable prices. The Seller shall not hold
the Purchaser responsible for any costs and penalties which may be assessed against the
Seller prior to the Point(s) of Delivery.

The Purchaser and the Seller’s Lessees shalt work with each other and with the
Transporter to verify delivery and receipt of Royalty Oil on a imely basis.

It is specifically agreed that there are no third party beneficiaries to this contract, and that
the contract shall not impart any rights enforceable by any person, firm, organization, or
corporation not a party hereto.

C.2.5. The Purchaser shall not assign any of the rights awarded under this IFB and
contract without having prior written approval from MMS.

C.3. NOTIFICATION OF ROYALTY OIL AVAILABILITY AND PURCHASER
ACKNOWLEDGMENT

Purchaser is authorized and required 1o communicate with Seller’s Lessees to the extent
practicable and consistent with industry practice regarding crude oil availability. The
Seller’s Lessees will be required to provide to Purchaser initial esumates of Royaity Oil
available during the month preceding the start of the contract term. The Sellers” Lessees
will also be required to notify the Purchaser of any changes in Koyaity Uil avaiiapiiity
duning the contract term, consistent with industry practice.

C.4. FAILURE BY THE PURCHASER AND PURCHASER LIABILITY

If the Seller identifies an underpayment by the Purchaser, the Purchaser will be notified
and granted 15 days to pay or demonstrate to the MMS that underpayment does not exisi.
Beyond the 16" day, for the MMS as affecied, may choose to call on the lenter of credit for
the underpaid amount, if the reasons for the underpayment are other than a Force viajeure
occurence. The Seller may choose to terminate the contract when the cumulative
underpaid amount exceeds 50% of the amount of the letter ot credit.

C.5. PURCHASER LIABILITY

C.5.1. Purchaser Liability for Bid Value of Royalty Q). Notwithstanding contract
termination pursuant to C.4, the Purchaser shall be liable for the bid value of one hundred

percent (100%) of the Royalty Oil delivered to it by Lessees inciuding oil made avaiiabie
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but nat talan hy the Purchaser. In the event that any Royalty Oil not taken is soldtoa
third party at a price below the Purchaser’s bid price, the Purchaser wiil be liabic fu ti
Aiffarance hetwean the rice received by the MMS and the Purchaser’s bid price and if the

RLLL RNl WLERr= =T .

oil not taken is not sold during the month of delivery, the Purchaser will be iiabie for ¢
£ilt bid value of the oil. Administrative costs and other expenses the MMS incurs as a
result of obtaining another buyer for the oil for which the Purchaser contracted wiii aiso be
dus to the MMS  The Purchaser shall pay all amounts due within 7 calendar days after
deemed receipt of an invoice. Any disagreement with the respect o Ue amount Ui sucis
nnnnnnn + dna the MMS will be deemed a dispute and will be decided by the Contracting

lJalyu.u.'un. E R mmaw -

Officer.

C.5.2. Liability for Transporter Penalties. The Purchaser shall be liable for any pipeiine
penclties imposed as a result of the Purchaser’s breach.

6. DELIVERY VARIANCES TO PURCHASERS BY MMS’ LESSEES

The Purchaser shall not be liable for under payments resulting from deliveries by MM5
Lessees that vary from the proper monthly royalty volume. In the event that Lessees
significantly over/under deliver Rovalty Oil to the Purchaser, the Lessees will be
responsible for payment to the MMS. Variances that are not significant will be deiivered
in Royalty Oil volumes to the Purchaser in the next month after identified and resolved

with the Lessees.

C.7. AUDIT RIGHTS

The MMS retains the right to adjust the amount of monthiy paymenis due MMS bascd on
~antract reconciliation or audits related to volumes taken by the Purchaser.

Notwithstanding any other provision herein, MM> or the Furciiase: ey adjust the priss
due 1o mathematical errors in its calculations.

8. CALIFORNIA PRICE VARIATIONS

California pricing in this contract is based on the average of Plait’s Oilgram spot price for
Alaska North Slope (ANS) and Petroleum Argus ANS spot value apphicable to the month
of delivery. A gravity adjustment will be made when the delivered gravity deviates more
than one-tenth of one degree from the assumed delivery gravity. This resulis i a further
reduction in the price paid if the crude is more than one-tenth of one degree heavier than
the assumed delivered API gravity, and an addition to the price if ihe ciude vl is more
than one-tenth of one degree lighter than the assumed delivered gravity. The gravity
adjustment will be based on the Chevron-Caiifornia Crude Ol Price Dullcting appheable
to the month of delivery. The bid variable then becomes a fixed premium or deduction
from the ANS average price for the month of delivery.
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SECTION G

CONTRACT ADMINISTRATION DATA

G.1. PERFORMANCE PERIOD

The contract will be for a term of six months. The contract will be automaticaily renewed
£or an odditional siv months, subiect to a 90-day {ermination notice by Seller or Purchaser..
For example, if the contract term is from April 1, 2000 to September 30, 200V, the $0-aay
‘eimination notice must be received prior to July 1, 2000, or the contract will
automatically renew for the additional contract period of October 1, 2000 to March 31,

ann
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AVMENT AND REPORTING

1
=

£:.2.1, Decnonsihilities of Purchaser. The following reporting and payment requirements
are the monthly responsibility of the Purchaser during the term of this Oil Sales and

Thcnlan i B
Nrchage Contract

a, Purchaser shall render payment to the MMS in accordance with the
procedures at G.2.1.(b) for all Royalty Qil made available to it at the Point(s) of Delivery.
The Purchaser is required to make payment to the MMS for all Royalty Oil made available
to it by MMS’ Lessees, whether or not Purchaser accepts delivery of such oil. The
Durchacer will ealenlate the amount due each month based on the contract bid price made
in Exhibit A and the Royalty Oil volumes recorded at the Point of Delivery identifnied in
Exhibit B-1 of this confract.

b The Purchaser will remit the total monthly amount due to the MMS by
electronic funds transfer (EFT), under procedures outlined in Exhibit C of soiicitation No.
00 1, Pavment must he credited to MMS’ account by close of business on the last day of
the month following the month of delivery.

in addition, the reporting to MMS will be in accordance with the Memo dated
August 131999, in Exhibit D of solicitation No. 00-1. The MMS will answer any
questions over the telephone or by E-mail regarding reporting requirements {contact an
MMS Representative at the phone number listed in the last paragraph of the Exhibit D
memao).

c. Purchaser shall provide access during normal working hours, 10 any
documents of Purchaser, which are pertinent to the contract and Purchaser’s obligation to

pay Seller. Such records shall be retained for a period of at least scven years after the finai
reporting and nayment date of the contract.

LT T
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G.3. SET-OFF

Doechacar chall not reduce payments due hereunder because of any claim against the

TL ~
LIE I ulvrien

Seller arising outside of this contract.
G.4. MMS REPRESENTATIVES

Mr. Todd W, Leneau is the Contracting Officer (CO) and can be reached at (303) 275-

JJUJ

D chert Prael ic the Contracting Officer’s Technical Representative (COTR), and can

A
I¥LlL. AV

be reached at (303) 231-3217
G.5. PURCHASERS REPRESENTATIVES

purchasers shall provide the following information at the time of contract award:

Teiephone. (303} §28-1800 Ext 431
Purchaser’s Ficid Rep: Donald A, Hamilton

Telephone: {(303) 628-
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SECTION H

SPECIAL PROVISIONS

.1 NOTICES/CORRESPONDENCE
{a)  Any notices chall be in writing, shall include the contract pumber, and shall
be forwarded, prepaid, to the appropriate addresses in (b) below.

(b)  Correspondence to MMS shall be to:

(1) For contract matters:
Mr. Todd W. Leneau, Contracting Officer
U.S. Department of the Interior
Minerals Management Service
P. Q. Box 25165, M8 2730
Denver Federal Center
Denver, Colorado 80225-0165 |
PHONE: (303)275-7385  Email: Todd.Leneau@mms.gov
FAX: (303)275-7303

(2) For technical matters and ILQOC/Bond venfication:
Mr. Rahert Prael
Contracting Officer’s Technical Representative
11.8. Department of the Interior
Minerals Management Service
Past Office Box 25165, M83131
Denver, Colorado 80215-01 65
PHONE: (303)231-3217  Emal Robert.Pracl{@mms.gov

FAX: (303)231-3219
H.2. INDEMNIFICATION

Purchaser shall indemnify and save the Seller and Lessees harmiess from and against any
loss, expense. liability, or claim of any kind for damage to property of, or for injury to or

........

death of persons which Purchaser, its agents, employees, or personnei inteniionaily Ot
negligently or otherwise cause, arising in any way from or connected with performance of
this contract,

H.3. GOVERNING LAWS AND REGULATIONS
Solely applicable Federal Law and this IFB hereunder govern the sale of Royaity i, The

Ladaral Acouisition Regulations (FAR), 48 CFR, Ch. 1, Pts. 1-53 do not apply to this sale;
however, the Seller may use the FAR as guidance in bid solicitation and contract award.

Wt
[}
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SECTION ]

GENERAL PROVISIONS

1.1. WITHHOLDING OF DELIVERIES AND TERMINATION FOR

PURCHASER DEFAINLT

¢ay  Thae Contracting Officer for MMS, without liability to the MMS, may
terminate this contract in whole or in part as pertains to each respective interest, by written
iotice to the Purchaser effectivé upon such notice being delivered personally to any
authorized representative of the Purchaser, being deposited in the United States Postal
System, or with an overnight deliverv service addressed to the Purchaser at the address
shown on the award page in the event

(1)  Purchaser breaches any me made herein;

(2)  Purchaser fails to take delivery in accordance with the terms of this

{2) Purchaser no longer meets the financial qualifying criteria specified
in this IFB No. 00-1, as determined by the Seller;

(4)  There are instituted by or against Purchaser proceedings in

Y i :
bankruptcy or other insolvency law; or

{5) Purchaser fails to comply with any other term or condition of this
contract within 48 hours after the Contracting Officer or their designee, gives telephonic
or other oral notice. The Seller will confirm any oral notification in writing.

(A)  After the first vear. the Purchaser may terminate the contract or
specific leases with a 90-day notice to Seller.

(b) Seller may cancel in the event that Koch posting, Platt’s posting, or
Darroleum Arons is no longer available in the calculation of the price, or the contract price
can be rencgotiated using available pricing tables.

(¢) Notwithstanding other provisions of this IFB, Purchaser shall not be charged
with any liahility to the MMS under circumstances which prevent Purchaser’s acceptance
of delivery hereunder due to causes beyond the control and without the fault or negligence
of Durchaser, as deemed hy the Contracting Officer.

(d)  Nnthing herein will limit the Seller in the enforcement of any legal or
equitable remedy, which it might otherwise have, and a waiver of any particular cause tor
sarminatian will not nrevent termination for the same cause occurring at any other time or
for any other cause.

21
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{¢)  Upon termination of a contract for Purchaser’s defauit, the Contraciing
Officer may sell or otherwise dispose of the remaining crude oil in an appropriate manner.
Any net loss experienced by the seller, calculated as the difference between ihe price
~eccived for the remainder of the contract period as sold by the Contracting Officer, to

include administrative cost and the price that would have accrued had the Purchaser paid
for the volumes until the term of the contract expired will be due from the Purchaser.

12. TERMINATION FOR THE CONVENIENCE OF THE GOVERNMENT

“The Contracting Officer, by written notice, may terminate this contract, in whole or in
part, when it is in the Government's interest.

I.3. LIMITATION OF THE SELLER'S LIABILITY

The MMS is not liable for nonperformance due to Force Majeure. In addiiion, sec
Camtinn {8

RANIBE mrrE -

(2} For the purpose of this contract, the Contract Disputes Act of 1978 (41
U.S.C. §601 et seq., PL 95-563) is applicable. 1fa dispute anses, the Purchaset suay
submmit 2 claim to the Contracting Officer, who will issue a written decision on the dispute.

A “claim” is a written request submitted to the Contracting Officer for payment of money,
adjnetment of contract terms, or other relief requiring a Contracting Officer’s decision.

h In the case of disputed requests or any amendments 10 such requests for

1
R S ST

payments exceeding $50.000, the Purchaser shall certity, at the time of e SubdiiE3in U1 a

mlatm:
oiarm’

1 centify that the claim is made in good faith, that the supporting data is accurate
and complete to the best of my knowledge and beliet, and that the amouni
requested accurately reflects the contract adjustment for which Purchascr believes
the MMS is liable.

Purchaser's Name:
Signature of Certifying Official.
Title:

(¢)  The Purchaser shall pay the MMS, as applicabie, interesi on ihe wmouait
fannd due from the date the amount is due until the Purchaser makes payment at the

underpayment rate in 30 U.5.C. 1721. The Internal Kevenue Service Raie wili bd usid a3
nrescribed in 30 CFR 218.54 and 218.102.

[ ]
ta
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(d)  The decision of the Contracting Officer will be final and conclusive and not

subject to review by any forum, tribunal, o MMS agency unicss an appeal or action i
timely commenced as specified by the Contract Disputes Act of 1978.

(e} Purchaser shall comply with any Contracting Officer decision, and at the

Contracting Officer’s direction will diligently perform under this contract pendiiig final
sacalutian of any claim, appeal, or action related to this contract.

15, GRATUITIES

{a) The Seller may terminate the contract by written notice if, after notice and
hearing, the agency head or designée determines that the Purchaser, its ageni, of anothcr
ranregentative offered or gave a gratuity (€.g., entertainment or gift) to an officer, official,
or employee of the Seller and intended to obtain a contract or favorabie ircaunetit under a

contract,

(v Any court having lawful jurisdiction may review the facts supporting this
determination.

(c)  If this contract is terminated under (a) above, the MMS3 15 Eniilicd 10 puisus
the same remedies as in a breach of contract. The Seller may, at it's discretion, terminate
this contract without liability, or deduct from the contract price or consideratioi of
otherwise recover the full amount of any commission percentage, brokerage, or
contingency fee.

=
o
£L

(d)  The rights and remedies of the MMS provided in this Ariicie arc i
1o any ather rights and remedies provided by law or under this contract.

164, INTEREST

Al ameunts due and payable, including interest assessed on late payments, must be paid
by the bill due date. Amounts not 50 paid shall bear interest, computed on a daily basis,
from the date due (i.e., date of deemed receipt of invoice) until the MMS receives

payment, at the underpayment ratc under 34 U.3.C. 1721,

W S

7. EXPORT LIMITATIONS AND LICEN3IIVG

Purchasers are subject to all the limitations and iicensing requirements of i

Ll
Administration Act of 1969 (83 Stat. 841) in accordance with 10 U.S.C. §7430(e).

r-]m

18. PURCHASER'S RELEASE OF CLAIMS

purchaser hereby releases the MMS from all claims arising in connection with this
contract, except in the case of those federal claims meeting the requireiments of the
Contract Disputes Act which the Contracting Officer receives pnor 1o the date upon which
final payment is due hereunder. Claims not received before such date are furcver bamed.

kd
|}
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Suppiemenial billings and credits issued after the final invoice will not extend the data for
submission of claims beyond the final payment date shown on the final invoice.

1.9. IRREVOCABLE LETTER OF CREDIT OR BOND

The 1LOC or Bond must be increased to 99 days worth of production on the properties
jisted in the Purchaser’s lease fist as stated in H.12 of solicitation No. 00-1 by no later than
March 24, 2000. Additional specifics for ILOC or Bond requirements are set out in H. iZ.

and Exhibit E of solicitation No. 00-1.
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